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Summary 
 
October’s revenue collections were up by 4.3 percent.  Most sources experienced solid 
growth.  On a year-to-date basis, growth is up 2.5 percent, mainly as a result of robust growth 
in the Motor Vehicle Sales and Use Tax.  However, motor vehicle sales tax collections had its 
lowest monthly increase in a year.   
 
On October 30, 2002 the Governor’s Advisory Board of Economists’ Transportation Advisory 
Committee met to discuss the outlook for the Commonwealth Transportation Fund. 
 
Motor Fuels Tax (including PTF Fuels Tax Revenue) 
 
Motor Fuels Tax collections were practically flat in October, increasing by 0.3 percent.  Annual 
collections through the first four months of fiscal year 2003 are up 3.7 percent. 
 
Motor Vehicle Sales and Use Tax 
 
National vehicle sales slumped precipitously in October.  Is the party over?  Consumers have 
been showered and wooed with 0% financing, sweet lease deals, and rebates.  Low interest 
rate financing contributed to the burst in vehicle spending during the summer months.  While 
these deals are still available, they are no longer working their magic.  Consumers are enticed 
by such deals when they believe that they are responding to a once in a lifetime opportunity. 
When that is no longer the case, as 0% financing persists, they are more likely to delay 
purchasing a vehicle.  The weak economic environment, including the moribund labor market 
and deteriorating credit conditions, combined with weaker expectations for the economy are 
also beginning to trump the benefits of higher vehicle affordability.   
 
In Virginia, collections in this source increased by only 0.5 percent in October and are up 8.1 
percent for the year.   
 
State Retail Sales Tax 
 
The transportation portion of the State Retail Sales Tax increased by 8.4 percent in October.  
Collections in this source are down 11.0 percent in fiscal year 2003 as the July TTF retail 
sales tax were retained in the general fund in June. 
 
Motor Vehicle Licenses 
 
Motor Vehicle Registration transactions remained strong in October.  Motor vehicle license 
receipts increased by 6.6 percent in October and are up 14.0 percent for the year.   
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