COMMONWEALTH TRANSPORTATION FUND REVENUE REPORT
June 2010

Summary

Commonwealth Transportation Fund revenues increased by 4.6 percent in June mainly
on the strength of motor vehicle sales tax collections. Fiscal year 2010 collections
declined by 0.3 percent, the second consecutive annual revenue decline, but finished the
year well ahead of the forecast of a 3.0 percent decline.

Motor Fuels Tax

Motor fuels tax collections increased by 3.3 percent this month and was down 1.1 percent
for the year, slightly ahead of the 1.8 percent decline required in the official forecast.

U.S. liquid fuels consumption is beginning to show signs of recovery after having fallen in
2009, the fourth consecutive annual decline. The year - over - year decline in total liquid
fuels consumption slowed in the first quarter of 2010. Total consumption for the second
guarter, however, rose compared with the same period last year.

Projected regular - grade gasoline retail prices rise from an average $2.35 per gallon in
2009 to an average $2.77 per gallon in 2010 and $2.90 per gallon in 2011. Forecast
regular - grade pump prices average $2.80 per gallon this summer, an increase of 36
cents from the previous summer. On - highway diesel fuel retail prices, which averaged
$2.46 per gallon in 2009, average $2.98 per gallon in 2010 and $3.13 in 2011 in this
forecast.

Motor Vehicle Sales and Use Tax

Motor vehicle sales tax collections increased by 11.1 percent in June, the fourth
consecutive double-digit monthly increase. Fiscal year 2010 growth was 7.1 percent,
well ahead of the forecast of a 5.0 percent decline.

However, to illustrate the depth to which vehicle sales fell in the 2008-2009 recession,
fiscal year 2010 new car sales are now at the fiscal year 1993 level and used car sales
are at the fiscal year 1996 level

Vehicle sales are expected to track the improvement in the labor market. Sales are
expected to edge higher, ending the year at a seasonally adjusted annualized pace of 12
million units. The increase will accelerate in 2011 and 2012 as the job market gains



momentum and as pent-up demand is released. Sales will return to their pre-recession
pace of about 16 million units by the end of 2012.

Near-term risks point to the downside. If the recovery flags in coming months, the
employment situation fails to improve, and consumer confidence suffers, sales will
remain weak. Automakers may try to counteract these forces with higher incentives, but
such efforts usually have temporary effects.

State Retail Sales Tax

The TTF portion of the state retail sales tax increased by 3.4 percent in June. The
decline of 1.7 percent ended the year well ahead of the official forecast of a 4.2 percent
decline.

Motor Vehicle Licenses

Motor vehicle registration fee collections increased by 1.3 percent in June.
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