COMMONWEALTH TRANSPORTATION FUND REVENUE REPORT
July 2016

Summary

Commonwealth Transportation Fund (CTF) revenues decreased by 4.2 percent in July,
due to declines in most sources.

Motor Fuels Tax

July is typically not a significant month for collections in this source.
U.S. regular gasoline retail prices this summer (April through September) are forecast

to average $2.19/gallon (gal), 44 cents/gal lower than last summer. U.S. regular
gasoline retail prices are forecast to average $2.06/gal in 2016 and $2.26/gal in 2017.

Motor Vehicle Sales and Use Tax

Motor vehicle sales tax collections declined by 6.1 percent in July.

June’s vehicle sales number came in well below May’s pace, falling to 16.66 million units
SAAR. Gasoline prices, rising wages, low interest rates, and consumers hitting the road
will help to keep auto sales from reverting to levels more consistent with fundamental
demand too quickly. However, wide swings like the one this month or in March are likely
to become more commonplace as sales start to move towards levels in line with
fundamental demand.

This month’s low figures, combined with March’s low number, suggest that the path to
fundamental auto demand won’t be particularly smooth. Fundamentals for auto sales
indicate that about 16.5 million units are where sales should be heading. This month
brings auto sales closer to reaching that number. Through the end of the year, sales will
likely continue in a downward direction with various hops, skips and jumps along the way.
However, accommodative interest rates and rising incomes will help to cushion the blow
following months of large drops as demand for autos moves back to being driven by
fundamentals, rather than pent-up demand.



State Retail Sales Tax

The transportation portion of the state retail sales tax increased by 3.7 percent in July.

Motor Vehicle Licenses

Motor vehicle registration fee collections declined by 8.6 percent in July.



Commonwealth of Virginia/Department of Accounts
Highway Maintenance and Operating Fund and Transportation Trust Fund Revenues
Summary Statement of Selected Revenue Estimates & Collections
For the Fiscal Years 2016 and 2017

(Dollars in Thousands)

% Annual
As a % July Year-To-Date Growth

FY 2017 of Total % % Required
Revenue Estimate Fund FY 2017 FY 2016 Change FY 2017 FY 2016 Change By Estimate

Motor Fuel Taxes $896,800 18.70 $10,421 $10,886 4.3) $10,421 $10,886 (4.3) 4.2
Priority Transportation Fund (PTF) 163,142 3.40 3,371 3,448 (2.2) 3,371 3,448 (2.2) 8.5
Motor Vehicle Sales and Use Tax 966,800 20.15 81,302 86,565 (6.1) 81,302 86,565 (6.1) 11
State Sales and Use Tax 1,049,900 21.88 40,039 38,602 3.7 40,039 38,602 3.7 4.9
Motor Vehicle License Fees 246,800 5.15 21,154 23,155 (8.6) 21,154 23,155 (8.6) (2.6)
International Registration Plan 61,700 1.29 4,572 5,488 (16.7) 4,572 5,488 (16.7) (8.9)
Recordation Tax 45,400 0.95 4,779 4,314 10.8 4,779 4,314 10.8 2.7
Interest Earnings 12,100 0.25 8 0 - 8 0 - 227.1
Misc. Taxes, Fees, and Revenues 17,000 0.34 906 1,357 (33.2) 906 1,357 (33.2) (7.8)
Total State Taxes and Fees $3,459,642 72.11 $166,552 $173,815 (4.2) $166,552 $173,815 (4.2) 3.1

# Percentage is greater than or equal to 1,000%.



Commonwealth of Virginia/Department of Accounts
Highway Maintenance and Operating Fund and Transportation Trust Fund Revenues
Statement of Revenue Estimates & Collections
For the Fiscal Years 2016 and 2017
(Dollars in Thousands)

% Annual
As a% July Year-To-Date Growth
FY 2017 of Total % % Required
Revenue Estimate Fund FY 2017 FY 2016 Change FY 2017 FY 2016 Change By Est
HIGHWAY MAINTENANCE
AND OPERATING FUND:
Motor Fuel Taxes (Includes Road Tax) $716,600 14.94 $10,266 $8,596 19.4 $10,266 $8,596 19.4 4.2
Motor Vehicle Sales and Use Tax 696,900 14.52 58,166 62,780 (7.3) 58,166 62,780 (7.3) 0.9
State Sales and Use Tax 293,900 6.13 11,257 11,220 0.3 11,257 11,220 0.3 6.2
Motor Vehicle License Fees 224,800 4.69 19,314 21,168 (8.8) 19,314 21,168 (8.8) (3.0)
International Registration Plan 61,700 1.29 4,572 5,488 (16.7) 4,572 5,488 (16.7) (8.9)
Recordation Tax (1 cent) (a) 0 0.00 0 1,438 - 0 1,438 - -
Misc. Taxes, Fees, and Revenues 17,000 0.34 906 1,357 (33.2) 906 1,357 (33.2) (7.8)
Total State Taxes and Fees $2,010,900 41.91 $104,481 $112,047 (6.8) $104,481 $112,047 (6.8) 1.1
Other Revenues:
Federal Grants and Contracts $0 0.00 $2,258 $2,501 9.7) $2,258 $2,501 9.7) (100.0)
Miscellaneous Revenues 18,044 0.38 1,003 988 15 1,003 988 15 (32.9)
Transfer (to) / from Transportation
Trust Fund 102,896 2.14 0 0 - 0 0 - 15.4
Total Highway Maintenance and
Operating Fund $2,131,840 44.43 $107,742 $115,536 (6.7) $107,742 $115,536 (6.7) (0.6)
TRANSPORTATION TRUST FUND:
Motor Fuel Taxes
(Includes Aviation & Road Taxes) $180,200 3.76 $155 $2,290 (93.2) $155 $2,290 (93.2) 4.0
PTF Insurance Premiums Tax 163,142 3.40 3,371 3,448 (2.2) 3,371 3,448 2.2) 8.5
Motor Vehicle Sales and Use Tax
(Includes Rental Tax) 269,900 5.63 23,136 23,785 2.7) 23,136 23,785 2.7) 1.7
State Sales and Use Tax 756,000 15.75 28,782 27,382 5.1 28,782 27,382 5.1 45
Motor Vehicle License Fees 22,000 0.46 1,840 1,987 (7.4) 1,840 1,987 (7.4) 2.0
Recordation Tax (a) 45,400 0.95 4,779 2,876 - 4,779 2,876 - -
Interest Earnings 12,100 0.25 8 0 - 8 0 - 227.1
Total State Taxes and Fees $1,448,742 30.20 $62,071 $61,768 0.5 $62,071 $61,768 0.5 5.9
Other Revenues:
Federal Grants and Contracts $1,096,844 22.86 $281,109 $380,383 (26.1) $281,109 $380,383 (26.1) (2.9)
Receipts from Cities/Counties 200,869 4.18 13,584 2,701 402.9 13,584 2,701 402.9 59.4
Toll Revenues (Includes Route 28) 16,100 0.34 869 879 1.2) 869 879 (1.1) (14.1)
Miscellaneous Revenues 6,245 0.13 1,679 769 118.3 1,679 769 118.3 (83.6)
Total Other Revenues $1,320,058 27.51 $297,241 $384,732 (22.7) $297,241 $384,732 (22.7) 1.0
Transfer (to) / from Highway
Maintenance and Operating Fund ($102,896) (2.14) $0 $0 - $0 $0 - (15.4)
Total Transportation Trust Fund $2,665,904 55.57 $359,312 $446,500 (19.5) $359,312 $446,500 (19.5) 3.1
TOTAL HIGHWAY MAINTENANCE AND
OPERATING AND TRANSPORTATION
TRUST FUND $4,797,744 100.00 $467,054 $562,036 (16.9) $467,054 $562,036 (16.9) 15

# Percentage is greater than or equal to 1,000%.

(a) Pursuant to Code of Virginia, §58.1-815.4, $0.03 of specific recordation taxes are deposited to components of the Transportation Trust Fund effective July 1, 2016.
Accordingly, the "Recordation Tax (1 cent)" line item was removed from the Highway Maintenance and Operating Fund FY 2017 Revenue Forecast. All FY 2017 Recordation
Taxes are included in the Transportation Trust Fund Revenue Forecast in the "Recordation Tax" line item. Since there will be no collections for the "Recordation Tax (1 cent)"
line item for the Highway Maintenance and Operating Fund during FY 2017, the Monthly and Year-To-Date % Change and % Annual Growth Required by Est. columns for the
Recordation Tax lines are not provided.
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