COMMONWEALTH TRANSPORTATION FUND REVENUE REPORT
July 2010

Summary

Commonwealth Transportation Fund (CTF) revenues declined by 6.7 percent in July.
The decline in July’s receipts can be attributed to the retention of $27.7 million of the
transportation portion of the state sales and use tax in the general fund in June through
the accelerated sales tax program (AST). These funds are designated to be returned to
the Transportation Trust Fund. Adjusted for the AST program, CTF revenues increased
by 16.8 percent in July.

Motor Fuels Tax

July is typically not a significant month for motor fuels tax collections; however, the early
receipt of funds generally received in August boosted growth in this source. July 2010
collections were $15.5 million.

Projected total liquid fuels consumption grows by 0.7 percent in 2010 and 0.9 percent in
2011 as all of the major petroleum products register consumption growth. This reverses
the trend of falling consumption over the last 4 years. During 2010 as a whole, gasoline
and distillate fuel are projected to increase by 0.3 percent and 1.4 percent, respectively.
Projected gasoline consumption growth increases to 0.8 percent in 2011 while distillate

fuel consumption growth falls slightly to 1.2 percent.

Motor Vehicle Sales and Use Tax

Motor vehicle sales tax collections increased by 10.3 percent in July, the fifth consecutive
monthly double-digit increase.

U.S. vehicle sales improved to 11.5 million units (SAAR). This is up from 11.2 million in
June and the average of 11.2 million for the first half of the year. Although any
improvement in vehicle sales is welcome, a sales pace below 12 million units (SAAR) is
woefully low and reflects the difficult economic environment. Not only is the recovery in
the labor market slow, but consumers with less than stellar credit histories are still finding
it difficult to finance vehicles. Not surprisingly, the share of consumers paying for
vehicles in cash has increased this year.



State Retail Sales Tax

The transportation portion of the state retail sales tax declined by 61.2 percent in July due
to the aforementioned AST retention of TTF sales tax revenues in June. The $27.7
million of TTF sales tax revenues deposited in the general fund have been designated for
return to the TTF. Adjusted for the AST program, sales tax collections increased by 3.0
percent in July.

Motor Vehicle Licenses

Motor vehicle registration fee collections increased by 7.7 percent in July.
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