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Summary 
 
For the third consecutive month, Commonwealth Transportation Fund collections declined.  
January receipts fell 0.1 percent.  Most of the decline was due to the continuing slump in auto 
sales and an unexpected decline in vehicle registrations.  Through seven months in the fiscal 
year, growth is 0.2 percent, considerably behind the official forecast of 3.7 percent growth. 
 
Motor Fuels Tax (excluding PTF Fuels Tax Revenue) 
 
Motor fuels tax collections were practically flat in January, decreasing by 0.4 percent.  Annual 
collections are up 2.0 percent, lagging the official forecast by 1.1 percentage points.  The 
continuing uncertainty over Iraq resulted in a surge in fuel prices thereby shrinking demand.    
 
Motor Vehicle Sales and Use Tax 
 
In Virginia, collections in this source fell 6.2 percent in January.  Year-to-date collections are up 
only 0.3 percent, well behind the 4.5 percent growth expected in the official forecast. 
 
Over the remainder of the fiscal year, sales are expected to remain sluggish.  There is very little 
pent-up demand after three years of strong sales.  A full-blown war with Iraq could affect 
consumer spending early this year. Moreover, the paralyzing effect of the expectations about a 
war is delaying an improvement in labor markets this year. The labor market could actually 
deteriorate further this year since job creation is not picking up, with layoffs continuing at an 
elevated pace. Thus, the stage is being set for a significantly weaker pace of vehicle sales this 
year.   
 
State Retail Sales Tax 
 
The transportation portion of the state retail sales tax increased by 7.2 percent in January.  
Collections in this source are down 6.0 percent in fiscal year 2003 as the July TTF retail sales tax 
were retained in the general fund in June. 
 
Motor Vehicle Licenses 
 
Motor vehicle registration fee collections unexpectedly declined in January.  Motor vehicle license 
receipts decreased by 7.5 percent in January and are up 9.2 percent for the year.   
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