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Summary 
 
December’s revenue collections fell for the second consecutive month, declining by 0.6 percent.  
Most of the decline was due to considerable weakness in retail sales and use tax collections.  At 
the halfway point in the fiscal year, growth is 0.2 percent, considerably behind the official forecast 
of 3.7 percent growth. 
 
This month’s report includes the December 2002 updated Commonwealth Transportation Fund 
forecast for fiscal year 2003. 
 
Motor Fuels Tax (excluding PTF Fuels Tax Revenue) 
 
Motor fuels tax collections were practically flat in December, decreasing by 0.3 percent.  Annual 
collections through the first half of fiscal year 2003 are up 2.4 percent, lagging the official forecast 
by 0.7 percentage points. 
 
Motor Vehicle Sales and Use Tax 
 
In Virginia, collections in this source were flat in December, increasing by 1.1 percent.  Year-to-
date collections are up only 1.4 percent, well behind the 4.5 percent growth expected in the 
official forecast. 
 
Nationally, vehicle sales surged in December, boosted primarily by General Motors’ successful 
incentives program. On a seasonally adjusted annualized basis, sales increased to 18.3 million 
units, up from 16 million in November.   Over the last half of fiscal year 2003, there is a risk that 
the strong sales of recent years will rob from sales in 2003 since there is little, if any, pent-up 
demand for vehicles remaining. Moreover, even if people are induced to trade-in their relatively 
new vehicles for brand new vehicles, they may find that they owe more on their loans than the car 
is worth.  This is the result of a surge in the supply of used vehicles, which has depressed used 
vehicle prices sharply.  
 
State Retail Sales Tax 
 
The transportation portion of the state retail sales tax decreased by 11.8 percent in December.  
Collections in this source are down 8.6 percent in fiscal year 2003 as the July TTF retail sales tax 
were retained in the general fund in June. 
 
Motor Vehicle Licenses 
 
Motor vehicle registration fee collections surged in December.  Motor vehicle license receipts 
increased by 17.8 percent in December and are up 12.1 percent for the year.   
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