COMMONWEALTH TRANSPORTATION FUND REVENUE REPORT
December 2002

Summary

December’s revenue collections fell for the second consecutive month, declining by 0.6 percent.
Most of the decline was due to considerable weakness in retail sales and use tax collections. At
the halfway point in the fiscal year, growth is 0.2 percent, considerably behind the official forecast
of 3.7 percent growth.

This month’s report includes the December 2002 updated Commonwealth Transportation Fund
forecast for fiscal year 2003.

Motor Fuels Tax (excluding PTF Fuels Tax Revenue)

Motor fuels tax collections were practically flat in December, decreasing by 0.3 percent. Annual
collections through the first half of fiscal year 2003 are up 2.4 percent, lagging the official forecast
by 0.7 percentage points.

Motor Vehicle Sales and Use Tax

In Virginia, collections in this source were flat in December, increasing by 1.1 percent. Year-to-
date collections are up only 1.4 percent, well behind the 4.5 percent growth expected in the
official forecast.

Nationally, vehicle sales surged in December, boosted primarily by General Motors’ successful
incentives program. On a seasonally adjusted annualized basis, sales increased to 18.3 million
units, up from 16 million in November. Over the last half of fiscal year 2003, there is a risk that
the strong sales of recent years will rob from sales in 2003 since there is little, if any, pent-up
demand for vehicles remaining. Moreover, even if people are induced to trade-in their relatively
new \ehicles for brand new vehicles, they may find that they owe more on their loans than the car
is worth. This is the result of a surge in the supply of used vehicles, which has depressed used
vehicle prices sharply.

State Retail Sales Tax

The transportation portion of the state retail sales tax decreased by 11.8 percent in December.
Collections in this source are down 8.6 percent in fiscal year 2003 as the July TTF retalil sales tax
were retained in the general fund in June.

Motor Vehicle Licenses

Motor vehicle registration fee collections surged in December. Motor vehicle license receipts
increased by 17.8 percent in December and are up 12.1 percent for the year.



Commonwealth of Virginia/Department of Accounts

Highway Maintenance and Operating Fund and Transportation Trust Fund Revenues

Summary Statement of Revenue Estimates & Collections

For the Fiscal Years 2002 and 2003
(Dollars in Thousands)

% Annual
Asa% December Year-To-Date Growth

FY 2003 of Total % % Required
Revenue Estimate Fund FY 2003 FY 2002 Change FY 2003 FY 2002 Change By Estimate

Motor Fuel Taxes $819,100 28.96 $68,016 $68,204 (0.3) $349,590 $341,343 24 31
Priority Transportation Fund 20,000 0.71 2,000 2,000 0.0 8,000 8,000 0.0 0.0
Motor Vehicle Sales and Use Tax 556,300 19.67 38,124 37,691 1.1 269,100 265,263 14 4.5
State Sales and Use Tax 381,100 13.47 30,255 34,313 (11.8) 179,799 196,824 (8.6) (1.8)
Motor Vehicle License Fees 175,300 6.19 10,798 9,166 17.8 77,870 69,472 12.1 20.8
International Registration Plan 61,300 217 2,876 1,913 50.3 19,497 23,502 (17.0) 3.5
Interest Earnings 12,400 0.44 14 2 600.0 4,702 1,991 136.2 (11.6)
Misc. Taxes, Fees, and Revenues 23,600 0.84 1,367 1,145 19.4 11,935 11,867 0.6 35
Total State Taxes and Fees $2,049,100 72.45 $153,450 $154,434 (0.6) $920,493 $918,262 0.2 3.7

# Percentage is greater than 1,000%.




Commonwealth of Virginia/Department of Accounts
Highway Maintenance and Operating Fund and Transportation Trust Fund Revenues
Statement of Revenue Estimates & Collections
For the Fiscal Years 2002 and 2003
(Dollars in Thousands)

% Annual
As a% December Year-To-Date Growth
FY 2003 of Total % % Required
Revenue Estimate Fund FY 2003 FY 2002 Change FY 2003 FY 2002 Change By Est
HIGHWAY MAINTENANCE
AND OPERATING FUND:
Motor Fuel Taxes (Includes Road Tax) $699,200 24.72 $58,109 $57,913 0.3 $299,018 $290,591 2.9 3.4
Motor Vehicle Sales and Use Tax 357,600 12.64 24,691 23,963 3.0 173,769 171,483 1.3 4.6
Motor Vehicle License Fees 151,100 5.34 9,558 7,902 21.0 68,826 60,589 13.6 20.1
International Registration Plan 61,300 2.17 2,876 1,913 50.3 19,497 23,502 (17.0) 3.5
Misc. Taxes, Fees, and Revenues 23,600 0.84 1,367 1,145 194 11,935 11,867 0.6 3.5
Total State Taxes and Fees $1,292,800 45.71 $96,601 $92,836 4.1 $573,045 $558,032 2.7 54
Other Revenues:
Federal Grants and Contracts $0 0.00 $1,502 $939 60.0 $7,798 $6,063 28.6 (100.0)
Transfer (to) / from Transportation
Trust Fund 147,200 5.21 0 0 - 72,271 0 - #
Total Highway Maintenance and
Operating Fund $1,440,000 50.92 $98,103 $93,775 4.6 $653,114 $564,095 15.8 17.3
TRANSPORTATION TRUST FUND:
Motor Fuel Taxes
(Includes Aviation & Road Taxes) $119,900 4.24 $9,907 $10,291 (3.7) $50,572 $50,752 (0.4) 1.8
Priority Transportation Fund 20,000 0.71 2,000 2,000 0.0 8,000 8,000 0.0 0.0
Motor Vehicle Sales and Use Tax
(Includes Rental Tax) 198,700 7.03 13,433 13,728 (2.1) 95,331 93,780 1.7 4.5
State Sales and Use Tax 381,100 13.47 30,255 34,313 (11.8) 179,799 196,824 (8.6) (1.8)
Motor Vehicle License Fees 24,200 0.85 1,240 1,264 (1.9) 9,044 8,883 1.8 25.
Interest Earnings 12,400 0.44 14 2 600.0 4,702 1,991 136.2 (11.6)
Total State Taxes and Fees $756,300 26.74 $56,849 $61,598 (7.7) $347,448 $360,230 (3.5) 0.9
Other Revenues:
Federal Grants and Contracts $669,400 23.67 $24,429 $41,259 (40.8) $319,136 $532,767 (40.1) (29.4)
Receipts from Cities/Counties 37,500 1.33 432 6,110 (92.9) 17,805 22,655 (21.4) 10.4
Toll Revenues (Includes Route 28) 72,200 2.55 4,125 6,506 (36.6) 29,971 29,961 0.0 14.5
Miscellaneous Revenues 0 0.00 3,602 3,854 (6.5) 9,663 9,913 (2.5) (100.0)
Total Other Revenues $779,100 27.55 $32,588 $57,729 (43.6) $376,575 $595,296 (36.7) (26.7)
Transfer (to) / from Highway
Maintenance and Operating Fund ($147,200) (5.21) $0 $0 - ($72,271) $0 - #
Total Transportation Trust Fund $1,388,200 49.08 $89,437 $119,327 (25.0) $651,752 $955,526 (31.8) (24.0)
TOTAL HIGHWAY MAINTENANCE AND
OPERATING AND TRANSPORTATION
TRUST FUND $2,828,200 100.00 $187,540 $213,102 (12.0) $1,304,866 $1,519,621 (14.1) (7.4)

# Percentage is greater than 1,000%.




