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Bottom Line 
The new fiscal year brings with it the hope of sustained 
economic growth but the events of September 11, 2001 will 
have a negative impact through the end of the year.  The slow 
growth in the economy is already reflected in the monthly and 
YTD numbers.  Total state taxes and fees for transportation 
are down by 0.9 percent in August compared to the same 
month last year.  Total state taxes and fees are down by 6.3 
percent on a YTD basis.  The biggest contributors to the 
decline are Motor Fuels Taxes and State Retail Sales Tax. 
 
Motor Fuels Tax 
Motor Fuel Tax revenues decreased 11.0 percent for the 
month and are down 25.0 percent for the fiscal year.  No 
transfers have been made to the Priority Transportation Fund 
as of yet.  The decrease in revenue on a YTD basis stems 
from a shift in the payment patterns due to a change in the 
filing date.  Last year, firms paid their taxes by the 5th day of 
the month and some even paid early at the end of the month 
for the next month.  This year, firms do not pay their taxes 
until the 20th day, therefore eliminating the payments early in 
the month and the extra payments at the end of the month.  It 
will take a year for this new payment pattern to become useful 
for comparison. 
 
Motor Vehicle Sales and Use Tax 
Motor Vehicle Sales and Use Tax revenues are up only 0.6 
percent for the month but are down by 0.9 percent for the 
year.  New vehicle sales in Virginia are off by 2.9 percent for 
the month and down by 1.7 percent on a YTD basis.  There 
can be no doubt that the sales of new vehicles will slow over 
last fiscal year, but it remains to be seen as to the extent of the 
slowdown.  One important factor is the significant drop in the 
interest rate over the past year.  That may act to keep some 

strength in the monthly sales of new vehicles.  Used vehicles 
are up 3.5 percent for the month and ahead by 3.1 percent for 
the year.  Their growth strength results from used vehicles are 
an alternative to new vehicles during difficult economic 
conditions.  New vehicle sales are down 2.9 percent for the 
month and running 1.7 percent behind last year on a YTD 
basis. 
 
State Retail Sales Tax 
State Retail Sales Tax revenue is ahead 2.5 percent for the 
month but running 0.1 percent behind on a YTD basis.  The 
loss of consumer confidence has been reflected in reduced 
purchases of durable goods and services.  Durable good 
sales are the major items that impact the state retail sales tax. 
 
Motor Vehicle Licenses 
Motor Vehicle License revenues were up 5.0 percent for the 
month compared to August of last year.  On a YTD basis, this 
revenue source is ahead by 2.2 percent.  Total vehicle 
registrations were up 4.7 percent for the month and 1.7 
percent for on a YTD basis.  Unexpected strength in two-year 
registrations has led to the increase. 
 
Other Revenues 
International Registration Plan (IRP) revenues were up 
substantially for the month of August.  But this revenue 
source is very volatile in nature so the monthly increase of 
122.7 percent should not be overstated.  On a YTD basis, this 
revenue source is up 67.8 percent.  FAO would expect this 
revenue source to feel the impact of slower economic growth 
resulting in fewer truck shipments and miles driven. 

TRANSPORTATION REVENUE TRACKING REPORT
DEPARTMENT OF MOTOR VEHICLES

HIGHWAY MAINTENANCE & OPERATING AND TRANSPORTATION TRUST FUNDS
STATE TAXES AND FEES

($ Thousands)

August-01 Fiscal Year-To-Date
FY 02 _1/ Revenue % Change Revenue Revenue % Change

Revenue Sources Forecast Collected Year Ago Collected Forecast $ Variance Actual Forecast

Motor Fuels Taxes _2/ $790,905 $69,721 (11.0) $72,934 $97,690 ($24,756) (25.0) 0.5
Motor Vehicle Sales & Use Tax _3/ 508,810 48,925 0.6 90,754 91,740 (986) (0.9) 0.2
State Retail Sales Tax 415,600 32,189 2.5 65,748 68,965 (3,217) (0.1) 4.8
Motor Vehicle Licenses 144,201 13,950 5.0 25,575 24,328 1,247 2.2 (2.8)
International Registration Plan 60,704 9,153 122.7 13,328 10,202 3,126 67.8 28.5
Priority Transportation Fund 27,500 0 0.0 0 1,875 (1,875) 0.0
Interest Earnings 3,452 4 100.7 4 0 4 100.7 (100.0)
Miscellaneous _4/ 14,907 1,439 (16.9) 3,550 2,239 1,311 12.3 (29.2)

Total State Taxes and Fees $1,966,079 $175,380 (0.9) $271,893 $297,039 ($25,146) (6.3) 2.4

_1/  November 2000 Forecast.

_2/  Includes the road tax and applicable aviation taxes.

_3/  Includes applicable rental tax.
_4/  Miscellaneous fees in the Highway Maintenance and Operating Fund.

Note:  Due to rounding columns may not add up exactly
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HIGHWAY MAINTENANCE AND OPERATING FUND (HMOF)
($ in Thousands)

August-01 Fiscal Year-To-Date

FY 02 _1/ Revenue % Change Revenue Revenue % Change
Revenue Sources Forecast Collected Year Ago Collected Forecast $ Variance Actual Forecast

Motor Fuels Taxes _2/ $683,173 $59,950 (12.1) $61,221 84,309        ($23,088) (26.5) 1.2
Motor Vehicle Sales and Use Tax 326,570 30,857 0.3 57,477 61,556        (4,079) (0.8) 6.3
Motor Vehicle Licenses 125,218 12,048 4.4 22,207 20,817        1,390 2.1 (4.3)
International Registration Plan 60,704 9,153 122.7 13,328 10,202        3,126 67.8 28.5
Miscellaneous 14,907 1,439 (16.9) 3,550 2,239         1,311 12.3 (29.2)
Total State Taxes and Fees $1,210,572 $113,447 (2.5) $157,784 $179,124 ($21,340) (9.4) 2.9
Federal Grants and Contracts _3/ 22,732 935 (16.7) 935 n/a n/a -52.0 n/a
Transfer to TTF _4/ (28,711) 0 #N/A (638) n/a n/a #N/A n/a
Total HMOF $1,204,593 $114,382 (2.6) $158,081 n/a n/a (9.9) n/a

_1/  November 2000 Forecast.
_2/  Includes the road tax.
_3/  Revenues reflect prior period activity and are not a reliable measure of revenue or fiscal capacity of the State's program.
_4/  Current law provides for balances to be transferred to the Transportation Trust Fund (TTF).
Note:  Due to rounding columns may not add up exactly.

TRANSPORTATION TRUST FUND
($ in Thousands)

August-01 Fiscal Year-To-Date
FY 02 _1/ Revenue % Change Revenue Revenue % Change

Revenue Sources Forecast Collected Year Ago Collected Forecast $ Variance Actual Forecast

Motor Fuels Taxes _2/ $107,732 $9,771 (3.8) $11,713 $13,381 ($1,667) (15.8) (3.8)
Motor Vehicle Sales and Use Tax _3/ 182,240 18,067 1.0 $33,277 30,184 3,092 (1.0) (10.2)
Priority Transportation Fund 27,500 0 0 $0 1,875 (1,875) 0.0
State Retail Sales Tax 415,600 32,189 2.5 $65,748 68,965 (3,217) (0.1) 4.8
Motor Vehicle Licenses 18,983 1,902 8.4 $3,367 3,510 (143) 3.0 7.3
Interest Earnings $3,452 4 100.7 $4 0 4 100.7 (100.0)
Total State Taxes and Fees $755,507 $61,934 2.2 $114,109 $117,915 ($3,806) -1.7 1.6
Federal Grants and Contracts _4/ 936,383 81,770 106.2 177,748 n/a n/a 147.3 n/a
Local Contributions _5/ 31,907 2,701 60.2 5,276 n/a n/a 32.6 n/a
Toll and Other Revenues _6/ 64,621 6,251 -22.6 12,584 n/a n/a -29.1 n/a
Transfers from HMOF 28,711 0 #N/A 0 n/a n/a (70.0) n/a
Total TTF $1,817,129 $152,656 38.7 $309,717 n/a n/a 109.0 n/a

TOTAL TRANSPORTATION FUNDS

Total HMOF & TTF Revenues $3,021,722 $267,037 17.4 $467,798 n/a n/a 21.4 n/a

_1/  November 2000 Forecast.
_2/  Includes road and aviation fuel taxes.
_3/  Includes applicable rental tax.
_4/  Revenues reflect prior period activity and are not a reliable measure of revenue or the fiscal capacity of the State's program.
_5/  Local government contributions are received on a cost-share basis as provided by law.
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Airline Industry After American Tragedy 
 

On September 11, 2001, three commercial airplanes struck the 
World Trade Center and the Pentagon, two symbols of 
American commerce and military strength.  A fourth airplane 
crashed in a field in Somerset County, Pennsylvania after 
being hijacked.  Prior to the attack, the United States was on 
the edge of economic slowdown and recession.  Now, many 
economists are forecasting an inevitable recession and the 
worst hit industry is the airline industry and its supporters.   
 
Over the past year, United States airlines have been 
struggling as a result of the economic slowdown and the rise 
in fuel prices.  It is now estimated that domestic airlines could 
loose $4 billion and up, which is a 100% increase from the 
original estimate as a result of these attacks.  These attacks 
cost the industry $250 to $300 million per day.  Many airlines 
were estimating that if the government did not step in to sure 
up the industry, many airlines would go bankrupt within 90-
days.  The main hurdle that the airlines are facing is a lack of 
cash flow as a result of a severe drop in reservations and an 
increase in expenditures for security.   
 
The stock market remained closed after the attack on 
Tuesday, Sept. 11th for 4 days and reopened on Monday, 
Sept. 17th.  On the first day of trading after the attack, several 
airlines lost as much as 40% of their stock value.  Over the 
past five (5) days, the average drop in stock prices has been 
about (46.9)%.   
 

Percentage Decrease in Airline/Manufacturer Stock 
Prices from 9/10/2001 thru 9/21/2001. 

United Airlines (44.4%) 
American Airlines (39.7%) 
Continental Airlines (63.0%) 
U.S Airways (60.8%) 
British Airways (42.8%) 
Northwest Airlines (46.7%) 
Boeing (30.7%) 
 
See the graph in the next column for the week’s closing stock 
prices for major airlines and manufacturers. The airlines are 
now facing a significantly reduced ability to borrow as a 
result of Standard and Poor’s downgrading of nine airlines on 
Thursday, September 20th.   
 
Since the airlines are unable to generate adequate revenue, 
the only way for them to keep going is to cut cost.  The only 
thing that they can use to cut costs in the short run is 
employment.  Direct air transport-related layoffs amount to 
over 115,000.  However, there is going to be a rippling effect 
across the economy.  Businesses that provide services to 
airlines will also be affected as a result of this.  For instance, 
Reagan National Airport, which employs about 11,000 people, 

has remained closed since the attacks.  Many of these people 
are applying for unemployment benefits and the true impact 
will not be known for mo nths.  Arlington County will loose 
millions of dollars in tax revenue as long as this airport 
remains closed.  A 1998 study found that $5.6 billion in direct 
business spending is generated at Reagan National Airport.   

 
On Friday, Sept. 21st , the government released a $15 billion 
bailout proposal for the airline industry; however, this is less 
than the $24 billion that the industry had estimated was 
needed.  This package provides $5 billion in direct grants and 
$10 billion in loan guarantees.  The day after the terrorist 
attacks, the government allocated a $40 billion down payment 
to be used for the recovery effort and any military 
expenditure. As a part of the airline package, the government 
will spend $3 billion to upgrade the security in airplanes and 
airports.  This $3 billion will come from the $40 billion already 
allocated. 

Air Transport-Related Layoffs
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